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Senator Lines, Sue asked:

Will the increased activity test lead to any withdrawal of people from the workforce? If so,
how many?

Answer:

The Department has not modelled whether the new activity test will lead to any withdrawal
of people from the workforce.

The Child Care Subsidy is designed to provide assistance with the cost of child care for
parents engaged in work, training or study or other recognised activity. Families who
undertake at least four hours of activity per week will be eligible for up to 18 hours of
subsidised child care per week. This will assist those returning to work in a graduated
manner. Parents who do more than eight hours of activity per week will be eligible for up to
36 hours of subsidised child care per week; and once parents do more than 24 hours per week
they will be eligible for up to 50 hours of subsidised care per week.

Families with incomes under $65,000 per year who do not meet the activity test will be
assisted through the Child Care Safety Net.



